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SCENARIO
PROBABILITY OF 
OCCURENCE

CONVERGENCE TOWARDS LONG TERM TREND SOFT STAGFLATION SECULAR STAGNATION

Description

Transition from strong recovery to sound 
expansion. Inflation softens but settles higher to 
pre-Covid levels.
NORMALIZATION

Reopening peters out, bottlenecks remain, high raw 
materials, food & energy prices, environmental issues.
STICKY INFLATION

Lasting economic effects from the pandemic, 
disappointing recovery plans, geopolitical and free 
trade issues. 
RETURN TO THE MID 2010s

Economic impact
GDP expansion, increasing purchasing power and 
higher investments, stable deficits and debt levels.

GDP stagnation, fading purchasing power and capex as a 
result  of price increases, strong deficits and higher debt 
levels.

Sluggish GDP growth, purchasing power stagnation, 
loss of confidence, moderate deficits but high debt 
levels

Central banks
Removing gradually liquidity support and raising 
gently interest rates as inflation remains contained.

Behind the curve with a big dilemma : let it loose or 
combat inflation ? Perhaps first before second.

Renewed action at a higher speed but becoming less 
and less effective over time to achieve goals.

Equities
Constructive environment, steady earnings growth, 
slightly lower-to-stable valuation multiples (P/E).

Challenging environment, disappointing earnings growth
(margin squeeze) and lower valuation multiples (P/E 
compression).

Supportive monetary policy, poor earnings growth 
(lack of sales growth), higher risk premium likely (P/E 
compression). 

Interest rates/
Corporate spreads

Short-term and long-term yields moderately up 
over time. Corporate/peripheral spreads remain 
subdued.

Short-term rates significantly up driving also long term 
yields up. Corporate/peripheral spreads widening.

Strong downward pressure on safe haven yields. 
Corporate/ peripheral spreads volatility buffered by 
central bank action.

Government spending Some budgetary leeway. Big government in action.
Big dilemma : austerity or big government ? Perhaps
both.

















►Growth facing some headwinds but not derailed

• Virus not eradicated but health systems more resilient thanks to increasing vaccination rate

• Past peak growth momentum but still robust going forward

• Higher for longer inflation as softening pace will take more time

• EU better positioned to benefit from recovery plan and climate change transition 

• Convergence of growth and inflation towards long-term trend

►Central banks under pressure but not way behind the curve

• Fed winding down asset purchase, advancing prospect of rate hike cycle to start in H2 2022

• ECB pushback early tightening but inflation expectations are on the rise

►Limited appeal in fixed income

• Upward pressure on rates/yields more in the US (curve flattening) than in the EA (parallel shift)   

• Some limited relative value left in corporate bonds

►Constructive on equities over the medium term

• Macro environment supportive to earnings & dividends growth with still some upward potential

• Moderate positive return looks achievable (as valuations are less lofty than last year)  
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Government 
related Bonds

47%

Corporate 
Bonds
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Loans
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Equity
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Asset allocation Evolution

Government related Bonds Corporate Bonds Loans Equity Real Estate
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We exclude

We

integrate

We engage

ESG integration

Voting & engagement

We do not only analyse the

financial figures but also the

environmental, social and

governance risks.

These activities and

countries are fully excluded in 

our portfolios.

We are in dialogue with

companies we are invested in.  

We demand transparency and

incite more commitment to

sustainable objectives. We 

focus mainly on the energy 

sector and major investments.

We

promote
Sustainable offer

We offer sustainable products

with Towards sustainability

label for clients who want 

more in terms of 

sustainability.

Controversial weapons Financial embargo Tax havens

Weapons industry Tobacco

Unconventional oils & gas: artic drilling,oil sand,shale oil&gas

Gambling Food derivatives

Coal
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